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ABouT GAPSA

e Council of Graduate Students (COGS) e Medical School Student Councile School of Dentistry Student
Council e Nursing College Boarde Graduate Students in Education & Human Development
(GradSEHD)e Pharmacy College Board e Law Council e School of Public Health Student Senate e MBA
Association e Veterinary Medicine Student Council
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INTRODUCTION

I %

e Federal, state and private loans—&

) ) !
e Loans from Baccalaureate and/or Master’s Degrees
/ ) * !
e Credit card debt, mortgages, car loans, etc.

¢ Employability—(
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e Mental health and academic performance— 1

OVERVIEW OF STUDENT INDEBTEDNESS AT THE
UNIVERSITY OF MINNESOTA
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Increasing Costs in the Last Decade

120% /
100% /
$0% /

60% - B Increase m LastDecade

40% -

20% A

0%

HealthCare Costof Living StudentLoans

The Graduate and Professional Student Assembly



Graduate and Professional Student Indebtedness: Report and
Recommendations

2009
)

During the past decade, healthcare

O:
) costs increased by 58%, the cost of
living climbed by 35% in the Twin
Cities metro, meanwhile the increases
in student loan indebtedness jumped to
- % 107% nationwide (Kinchlow, 2006).
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Academic

[ «Federal and State Loans
*Private Loans
*Credit Card Debt

*Car loan/mortage /home
equity line of credit, etc.

 S— Types of Debt

.

Consequences

*Decdine in academic
performance

*Slower degree completion

[ <Mentalhealth issues |

*Limited op tions when
planning for the future

* Employability
0 Salar}-‘ requirements
* Planning for retirement
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S Dersonal Risks
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LOAN INDEBTEDNESS OF 2005 AND 2006 GRADUATES BY
CAMPUS AND LEVEL
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$24,943

e 41% 3
$30,746

o + 2005 to 2006

increased by approximately $2000
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EMPLOYABILITY AND STUDENT LOAN INDEBTEDNESS
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" The same data needs to be collected on all of the graduate and professional programs at the U of M.



Graduate and Professional Student Indebtedness: Report and
Recommendations

4( @7!
(
%
!
?
$
) !
% *
*
4C C 3 #7!
o @
A %
2 $141,691 4 H#T
g
z average )
2
E B
E
2 e C
5 6!
£
> *
E D: @ED @ 6!
F




The Graduate and Professional Student Assembly

THE RISE OF PRIVATE

The Association of American

LOANS

Medical Colleges (2008)

estimates that in 2033 physicians
who sign up for the standard 10-
year loan repayment option
would have to contribute half of
their after-tax earnings towards

repaying their student loans.

eighty-six
percent 1,042 percent
;56 64 H1!
C 3 = 3 private loans now
account for one dollar out of every four-dollars borrowed to

students!

A 4 #1!




Graduate and Professional Student Indebtedness: Report and

Recommendations

CREDIT CARD DEBT

41 oo

While still in school at the U of M,

indebted students struggle with

depression, binge drinking, smoking,
six and lower GPAs (Howard, 2001).
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CURRENT STRATEGIES
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“This displeased the
Governor, who has seen

$$ tuition rates increase
threefold (while accounting

for inflation) since he
attended the U of M in the
1980s,” (Grovum, 2008).
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Current

Future
Problems

[ssues
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DATA COLLECTION
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RECOMMENDATIONS FOR THE STATE OF MINNESOTA
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Our goals would include:
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APPENDIX A: 2005 & 2006 PERCENTAGE OF

STUDENTS WITH LOANS
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APPENDIX B: 2006 AVERAGE INDEBTEDNESS &
AVERAGE TOTAL OWED
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APPENDIX C: 2006 AVERAGE MONTHLY PAYMENT
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